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eign competitor through Increased
production in that country the vol-

ume of our trade would shrink 10

:r cent But the money amount!

would shrink 40 per cent, due to the
higher price of the 10 per cent, vol-
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tional 40 pr cent, or more, due to
the driving down of prices by the sur-

plus of goods caused by the 10 per
cent. Increase In world supplies. Thus
we might see our trade balance In

dollar marks dwindle to 20 per cent,

of present figure.
It cannot be stated that world pro-

duction will suddenly lncrea 10 pr
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that amount or more. But Increase

It wiiL Sooner or later our inflated

trade balance will suffer a pin prick

that will cause It to explode.

We need not live la dread ef that
Inevitable event. It could not well

come to pais before couple of yean.
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